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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

Enclosed  is  the  report  on  the  audit  of  the  Coal  Board  grants  for 
the  period  covering  May,  1984  -  June,  1986. 

The  audit  was  conducted  by  John  Monaghan  under  a  contract  between 
the  firm  and  our  office.  The  comments  and  recommendations 
contained  in  this  report  represent  the  views  of  the  firm  and  not 
necessarily  the  Legislative  Auditor. 

The  agency's  written  response  to  the  report  recommendations  is 
included  in  the  back  of  the  audit  report. 


Respectfully  submi^tted, 
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James  Gillett 

Deputy  Legislative  Auditor 
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3U>WARY  OP  RECOhMENDATIONS 


KECO^WENDATION  NO.  1 

I  recoomend  that  the  Coal  Board  continue  to  contract  for  audit  within 
the  following  year  all  grants  which  are  currently  in  progress. 


RECOMMENDATION  NO.  2 

I  reconmend  that  the  Coal  Board  continue  to  review  all  grant  files 
to  ensure  that  all  required  reports  have  been  received  from  grantees. 
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INTRODUCTION 

I  performed  a  financial/compliance  audit  of  the  Montana  Coal  Board 
for  the  Coal  Board  grants  listed  in  the  table  of  contents. 

The  objectives  of  the  audit  were  to:   (1)  determine  if  the  grants' 
financial  statements  present  fairly  their  financial  position  and 
results  of  operations  for  the  various  grant  periods;    (2)  determine 
if  the  Board  and  the  grantees  complied  with  applicable  laws  and  reg- 
ulations in  administering  the  grants;  and   (3)  make  recomm.endations 
for  improvement  in  the  controls  over  and  administration  of  the  Coal 
Board  grants. 


BACKGROUND 

The  Montana  Coal  Board  was  established  in  1Q75  by  the  Montana  Legis- 
lature to  award  grants  to  local  governmental  units  and  state  agencies" 
...  in  meeting  the  local  impact  of  coal  development  by  enabling  them 
to  adequately  provide  governmental  services  and  facilities  which  are 
needed  as  a  direct  consequence  of  coal  development.*  (Sect.  90-6- 
205.  MCA) 

The  Coal  Board  is  composed  of  seven  members,  two  of  whom  are  residents 
of  coal  impacted  areas,  two  with  expertise  in  education,  and  three 
from  such  fields  as  business,  engineering,  public  administration  and 
planning. 

Coal  Board  grants  are  funded  by  seven-fifteenths  of  the  Coal  Severance 
Tax  revenue  paid  into  the  local  impact  and  education  trust  fund..  There 
are  11  grants  covered  by  this  report,  totalling  $  1 ,4^03»865.00, 

The  administrative  staff  of  the  Coal  Board,  which  is  assigned  to  th-> 
Department  of  Commerce  for  administrative  purposes,  is  composed  of 
an  administrative  officer,  project  evaluator  and  administrative  secre- 
tary. 
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COhWENTS  AND  HKCOI^IENDATIONS 


I  have  examined  the  financial  statements  of  the  gi-antees  of  the  Montana 
Coal  Board,  Department  of  Commerce  as  listed  in  the  table  of  contents, 
and  have  issued  my  reports  thereon  dated  October  16,  198?.   As  part  of 
my  examination  I  made  a  study  and  evaluation  of  the  Board's  and  the  grantees' 
systems  of  internal  accounting  control  to  the  extent  I  considered  necessary 
to  evaluate  the  systems  as  required  by  generally  accepted  auditing  standards. 
The  purpose  of  my  study  and  evaluation  was  to  determine  the  nature,  timing, 
and  extent  of  the  auditing  procndurffs  necessary  for  expressing  an  opinion 
on  each  grant's  financial  statements.  My  study  and  evaluation  was  more  linv- 
ited  than  would  be  necessary  to  express  an  opinion  on  the  systems  of  internal 
accou.-.ting  control  taken  as  a  whole. 

The  Coal  Board  and  the  grantees  are  responsible  for  establishing  and  main- 
taining systems  of  internal  accounting  control.   In  fulfilling  this  respon- 
sibility, estin^tes  and  judgments  by  the  Hoard  and  the  grantees  are  required 
to  assess  the  expected  benefits  and  related  costs  of  control  procedures.  The 
objectives  of  a  systen  are  to  provide  the  Board  and  the  grantees  with  reason- 
able, but  not  absolute,  assurance  that  assets  are  safeguarded  against  loss 
from  unauthorized  use  or  disposition,  and  that  transactions  are  executed  in 
accordance  with  the  Board's  and  grantee's  avithorization  a/id  recorded  properly 
to  permit  the  preparation  of  financial  statements  in  accordance  with  generally 
accepted  accounting  principles. 

Because  of  inherent  limitations  in  arv  syater.  of  internal  accovinting  control, 
errors  or  irregularities  may  nevertheless  occur  and  not  be  detected.  Also 
projection  of  any  evaluation  of  the  system  to  f'uture  periods  is  subject  to 
the  risk  that  procedures  may  become  inadquate  because  of  changes  in  conditions 
or  that  the  degree  of  compliance  with  the  procedures  may  deteriorate. 

The  internal  control  reviews  of  the  Coal  Board  and  the  grantees  were  limited 
to  tests  of  controls  over  grant  awards,  grant  disbursements,  compliance  with 
3oard  policies  and  grant  requirements,  and  grantee  receipts  and  disbursements, 
I  did  not  review  or  test  accounting  controls  of  the  Department  of  Commerce, 
grantee  accounting  controls  beyond  those  related  to  the  receipts  and  disburse- 
ments of  Coal  Board  grant  fund,,  or  Coal  Board  corpliance  with  applicable  laws 
and  regiilations  in  awarding  ^trants.   My  study  aru  eoaluations  made  for  the  lim- 
ited purpose  described  in  the  first  parasraph  would  not  necessarily  disclose  all 
material  weaknesses  in  the  systems,  nccordingly,  I  dc  not  express  an  opinion 
on  the  systems  of  internal  accounting  control  of  the  Montana  Coal  Board  and  the 
individual  grantees  taken  as  a  whole. 
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COMMENTS  AND  RECOMMENDATIONS  (Continued) 


SUMMARY  -  GENERAL  CONDCTIONS 

The  Coal  Board  grant  program  is  generally  administered  veiv  well 
by  the  Board,  its  staff  and  local  government  officials. 


PRIOR  REC0I4MENDATI0NS 

Of  the  fourteen  recommendations  made  in  the  prior  audit,  all  were 
implemented  by  the  Coal  Board, 

The  preceding  comments  and  recommendations  are  intended  solely  for 
the  use  of  management  of  the  Board,  the  grantees  and  the  legislature 
and  should  not  be  used  for  any  other  purpose.  This  restriction  as 
to  use  is  not  intended  to  limit  the  distribution  of  this  document 
which,  upon  acceptance  by  the  Legislati'^e  Audit  Committee,  is  a  matter 
of  public  record, 

I  express  my  appreciation  to  the  Coal  Board  staff  and  local  government 
officials  and  employees  for  their  cooperation  and  assistance  during 
my  audit. 


JOHN  S.  MONAGHAN  "  **  " 

CErnntD  pubuc  accountant 

Phont-  i4(»M7m:  «<276 

2218  Hm  Slrt-cl 
Bulle.  Montana  S470I 


The  Legislative  Audit  Comnittee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  expenditures  of  Montana  Coal 
Board  Grant  No.  0246  administered  by  Rosebud  County  for  the  period  May  1984 
through  June  I987,  My  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards.  Standards  for  Audits  of  State  and  Local  Govern- 
mental Units  issued  by  the  American  Institute  of  Certified  Public  Accountants, 
arid  Standards  for  nudit  of  Governmental  Organization,  Programs,  Activities 
and  Functions  issued  oy  the  Comptroller  General  of  the  United  States.  Accord- 
ingly, my  examination  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  I  considered  necessary  in  the  circumstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly 
the  revenue  and  expenditures  of  Montana  Coal  Board  Grant  No,  0246  for  the 
period  from  May  1984  through  June  1987,  in  conformity  with  generally 
accepted  accounting  principles. 


a 


dhn  S.  Moni^han,  C.P.A. 
Butte,  Montana 
October  16,  1987 
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MONTANA  COAL  BOARD 
ROSEBUD  COUNTY 
SEARCH  &  RESCUE  ECJIIPMENT 
GRANT  NO.  0246 
SPECIAL  REVENUE  FUND 
STATt^ENT  OP  REVENUE  AND  EXPENDITURES 
For  the  period  from  May  1984  through  June  1987 


REVENUE 


Montana  Coal  Board  Grant  $   50,31 4 


EXPEND  nU  RES 


Capital  outlay  -  Rescue  Equipment  50t5'^^ 


EXCESS  R1<;VEI^JUE  OVER  EXPENDITURES  $  0 


The  Notes  to  Financial  Statement  are  an  integral 
part  of  this  statement  • 
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MONTANA  COAL  BOARD 
HOSEHUD  COUNTY 
SEARCH  &  RESCUE  ECSJIPMEOT 
GRANT  NO.  0246 
SFECIAl.  RiLVENUE  FUI'W 
NOTES  TO  PINAInICIAL  STATEMENT 
For  the  Period  from  May  1984  through  June  1987 


NOTE 


HJRPOSE 


NOTE 


This  grant  provided  funds  for  the  purchase  of  equipment 
for  the  Rosebud  County  Search  and  Hescue  Unit, 

SUMMARY  OP  SIGNIFICANT  ACCOUNTING  POLICIES 

Basis  of  Accounting 

The  financial  statement  has  been  prepared  on  the  accrual 
basis. 

Fund  Classification 


The  Coal  Board  grant  has  been  acco\mted  for  through  a 
special  revenue  fund,  A  special  revenue  fund  is  used 
to  account  for  revenues  received  from  specific  taxes 
or  other  earmarked  revenue  sources  to  finance  particular 
functions  or  activities. 


JOHN  S.  MONAGHAN  '  ^  " 

CERTIFIED  PUBUC  ACCOUNTANT 

Phone  |4(K)|782-'»276 

2218  Kim  Street 
Bulle.  Montana  .S<)70l 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  expenditures  of  Montana  Coal 
Board  Grant  No.  0257  administered  by  Yellowstone  County  for  the  period 
from  July  I986  through  June  I987.  My  examination  was  made  in  accordance 
with  generally  accepted  auditing  standards,  Standards  for  Audits  of  State 
and  Local  Governiriental  Units  issued  by  the  American  Institute  of  Certified 
Public  Accountants,  and  Standards  for  Audit  of  Governmental  Organizations, 
Programs,  Activities  and  Functions  issued  by  the  Comptroller  General  of  the 
United  States.  Accordingly,  my  examination  included  such  tests  of  the  account- 
ing records  and  such  other  auditing  procedures  as  I  considered  necessary  in 
the  circumstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly  the 
revenue  and  expenditures  of  Montana  Coal  Board  Grant  No.  0257  for  the  period 
from  July  1986  through  June  1987t  i"^  conformity  with  generally  accepted  ac- 
counting principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year. 


John  3.  Monaghan,  C.P.Aj/ 
Butte,  Montana 
October  16,  1987 
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MONTANA  COAL  BOARD 
YELLOWSTONE  COUNTY 
COUNTY  JAIL  REVISION 
GRaNT  NO.  0257 
CAPITAL  PRO.TECTS  FUND 
STATEMEI<]T  OP  REVENUE  AND  EXPENDITURES 
For  the  period  from  July  1986  through  June  1987 


REVENUE 


Montana  Coal  Board  Grant  $  712,650 


EXPENDITURES 


Capital  outlay  -  Jail  Facility  712.650 


EXCESS  REVENUE  OVER  EXPFJOITURES  | 0_ 


The  Notes  to  Financial  Statement  are  an  integral 
part  of  this  statement  . 
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MONTANA  COAL  BOARD 
YELLOWSTONE  COHtfTY 
COUNTY  JAIL  REVISION 
GRANT  NO.  0257 
CAPITAL  PROJECTS  FUND 
NOTES  TO  FINANCIAL  STATEMENT 
For  the  Period  from  July  I986  through  June  198? 


NOTE   1 ,      RJRPOSE 

This  grant  provided  funds  for  the  construction  of  a 
new  jail  facility  for  Yellowstone  County  in  Billings, 
Montana. 


NOTE   2. 


SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 


Basis  of  Accounting 

The  financial  statement  has  been  prepared  on  the 
accrual  basis. 

Fund  Classification 


The  Coal  Board  grant  has  been  accounted  for  through 
a  capital  projects  fund.  The  capital  projects  fund 
is  used  to  account  for  revenues  received  from  specific 
taxes  or  other  earmarked  revenue  sources  to  finance  a 
particular  project. 


JOHN  S.  MONAGHAN  -  10  - 

CERTIFIED  PUBUC  ACCOUiyiANT 

Phone  |4(Wil7K2-'»276 

2218  Kim  Slrccl 
Bullc.  Monlana  54701 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  balance  sheet  of  Montana  Coal  Hoard  Grant  No,  0264 
administered  by  Hardin  School  District  No,  1  and  17H  and  Big  Horn  County 
at  Jur.e  30,198?  and  the  related  statements  of  revenue  and  expenditures 
and  changes  in  fund  balance  for  the  period  from  July  1,  1986  through 
June  30,1987.  My  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards,  Standards  for  Audits  of  State  and  Local 
Governmental  Units  issued  by  the  American  Institute  of  Certified  Public 
Accountants,  and  Standards  for  Audit  of  Governmental  Organizations,  Programs, 
Activities  and  Functions  issued  by  the  Comptroller  General  of  the  United 
States,  Accordingly,  my  examination  inclided  such  tests  of  the  accounting 
records  and  such  other  auditing  procedures  as  I  considered  necessary  in  the 
circumstances. 

In  my  opinion,  the  financial  statements  referred  to  above  presents  fairly 
the  financial  position  of  Montana  Coal  Board  Grant  No.  0264  at  June  30,198? 
and  the  revenue  and  expenditures  and  changes  in  fund  balance  for  the  period 
from  July  1,  I986  through  June  30,  I98?  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year. 


r  7  <  ••^'^- 

6hn  S.  Mori^ghan,  "C.Px^ 
Butte,  Montana      ^ 
October  16,  198? 
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MONTANA  COAL  BOARD 
HARDIN  SCHOOL  DISTRICT  NO.    1    AND   17H  AND  BIG  HORN  COUNTY 
CHEMICAL  ABUSE  TREATOENT  AND  PREVENTION  PROGRAM 
GRANT  NO.    0264 
SPECIAL  RKW,NUE  RJND 
BALANCE   SHEET 
June  50,   I9B7 


ASSETS 


Cash  %        3,909 


LIABILITIES 


RJND  BALANCE  3,909 

$        3.909" 


The  Notes  to  Financial  Statements  are  an  integral 
part  of  this  statement. 
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MONTANA  COaL  BOARD 
HARDIM  SCHOOL  DISTRICT  NO.    1    AND   17H  AND  BIG  HORN  CCTINTY 
CHEMICAL  ABUSE  TREATMENT  AND  PREVVJmON  PROGRAM 
GRANT  NO.    0264 
SPECIAL  REVENUE  FUND 
STATOCNT  OP  REVENUE  AND  EXPENDTRrRES 
For  the  Period  from  July  1,    1986  through  June  50,    19^7 


REVT-MIE 


Montana  Coal  Board  Grant  ♦     85,000 


EXPENDITURES 


Salaries,  equipment,  supplies  °°«'^^^ 


EXCESS  EXPENDITURES  0^/ER  REVENUE  $   {    ^t?^) 


The  Motes  to  Financial  Statements  are  an  integral 
riart  of  this  statenent. 


-  15  - 


MONTANA  COAL  BOARD 
HARDIN  SCHOOL  DISTRICT  NO.    1    AJ^TD  17H  AND  BIG  HORN  CaiNTY 
CHEMICAI.  ABUSE  TREAIT^.NT  AND  PREVOiNTION  PROGRAM 
GRANT  NO.    0264 
SPECIAL  RKVlsMJE  HJND 
STivTEMEWr  OP  CHANGES    IN  FUND  BALANCE 
For  the  Period  from  July  1,    1986  thrcfugh  June  30,    198? 


FUND  BALANCE,   June  50,    I986  •        9,663 


Excess   of  expenditures   over 

revenue  (3t734) 


FUrJD  BALANCE,  June  30,  198?  <   ^,909 


The  Notes  to  Financial  Statements  are  an  integral 
part  of  this  statement. 
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MONTANA  COAL  BOARD 
HARDIN  SCHOOL  DISTRICT  NO.  1  AND  17H  AND  BIG  HORN  CCU^mr 
CHEMICAL  ABUSE  TREATWENT  AND  PR}':VEInITION  PROGRAM 
GRaNT  no.  0264 
SPECIAL  H1-:V]-IJUE  RIND 
NOTES  TO  FINANCIAL  STATEMENTS 
For  the  Period  from  July  1,  1986  through  June  30,  1987 


NOTE 


1. 


RJRPOSE 


This  grant  j)rovide3  funds  for  monitoring  a  chemical 
abuse  and  treatment  program  in  Big  Horn  County  for  a 
three  year  period  ending  December,  1987« 


NOTE 


SUMMARY  OP  SIGNIFICANT  ACCOUNT nJG  POLICIES 


Eiasis  of  Accounting 

The  financial  statements  have  been  prepared  on  the 
accrual  basis. 

Fund  Classification 


The  Coal  Board  grant  is  accounted  for  through  a  special 
revenue  fund,  A  special  revenue  fund  is  used  to  account 
for  revenues  received  from  specific  taxes  or  other  ear- 
marked revenue  sources  to  finance  particular  functions 
or  activities. 


JOHN  S.  MONAGHAN 

CERTIFIED  PUBUC  ACCOUNTANT 

Phone  |4(M)|7R2-<*27() 

2218  Elm  Sircci 
Bultc.  Montana  54701 
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The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  exppnditures  of  Montana  Coal 
Board  Grant  No.  0270  administered  by  City  of  Hardin  for  the  period  Kay  1985 
through  June  I987.  My  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards,  Standards  for  Audits  of  State  and  Local  Govern- 
mental Units  issued  by  the  American  Institute  of  Certified  Public  Accountants, 
and  Standards  for  Audit  of  Governmental  Organizations,  Programs,  Activities 
and  Functions  issued  by  the  Comptroller  General  of  the  United  States,  Accord- 
ingly, my  examination  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  I  considered  necessary  in  the  circumstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly 
the  revenue  and  expenditures  of  Montana  Coal  Board  Grant  No,  0270  for 
the  period  from  May  ^9^5   through  June  19^7,  in  conformity  with  generally 
accepted  accounting  principles. 


^John  S.  Konaghan,  C.P.A^- 
Butte,  Montana        ^ 
October  I6,  I987 
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MONTANA  COAL  BOARD 
CnY  OF  HARDIN 
WATER  &  SEWIR  MaSTER  PLAN 
GRANT  NO.  0270 
SPECIAL  REVENUE  FUI^ID 
STATE^IENT  OF  REVENUE  AND  EXPENDITURES 
For  the  period  from  May  1985  through  June  198? 


REVENUE 


Montana  Coal  Board  Grant  $   3^,86? 


EXPEiromiRES 


Consultant  Pees  3^.86? 


EXCESS  REVENUE  OVER  EXPENDITORES  | 0 


The  Notes  to  Financial  Statement  are  an  integral 
part  of  this  statement. 
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MONTANA  COAL  BOARD 
CITY  OP  HARDIN 
WATER  &  SEWER  MASTER  VlAsi 
GRANT  NO.  0270 
SPECIAL  REVENUE  FUND 
NOTES  TO  FINANCIAL  STATE^E^^^ 
For  the  Period  from  May  I985  through  June  30,  1987 


NOTE   1 ,       RJRP03E 

This  grant  provides  funds  for  a  study  of  a  water  and  sanitary 
sewer  master  plan  to  include  a  storm  drainage,  erosion,  and 
flood  mitigation  plan  for  the  growth  areas  surrounding  the 
City  of  Hardin. 

NOTE   2,       SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 
Basis  of  Accounting 

The  financial  statements  have  been  prepared  on  +he  accrual 
basis. 

Fund  Classification 

The  Coal  Board  grant  is  accounted  for  through  a  special 
revenue  fund,  A  special  revenue  fund  is  used  to  account 
for  revenues  received  from  specific  taxes  or  other  ear- 
marked revenue  sources  to  finance  particular  functions 
or  activities. 


JOHN  S.  MONAGHAN 

CERTIFIED  PUBUC  ACCOUNTANT 

Phone  |4(M>|782-'J276 

2218  Kim  Slrocl 
Bulle.  Montana  S^7H\ 


-    18   - 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  expenditures  of  Montana  Coal 
Board  Grant  No.  0275  administered  by  City  of  0] endive  for  the  period  June 
1985  through  June  19^7.  My  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards,  Standards  for  Audits  of  State  and  Local  Govern- 
mental Units  issued  by  the  American  Institute  of  Certified  Public  Accountants, 
and  Standards  for  Audit  of  Governfrental  Organizations,  Programs,  Activities 
and  Functions  issued  by  the  Comptroller  General  of  the  United  States,  Accord- 
ingly, my  examination  included  such  tests  of  thp  accounting  records  and  such 
other  auditing  procedures  as  I  considered  necessary  in  the  circumstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly 
the  revenue  and  expenditures  of  Montana  Coal  Board  Grant  No.  0273  for  the 
period  from  June  1985  through  June  1987|  in  conformity  with  generally 
accepted  accounting  principles. 


'Tohn  3.  Monaghan, 
Butte,  Montana 
October  16,  1987 


-  19  - 


MONTANA  COAL  BOARD 
CITY  OP  GLENDIVE 
SEWER  SYSTEM  IMPR0VQ1ENT 
ORIENT  NO.  0273 
CAPITAL  PROJECTS  RJND 
STATEMENT  OP  REVENUE  AND  EXPENDITURES 
For  the  period  from  June  1985  through  June  1987 


REVENUE 


Montana  Coal  Board  Grant  5  l60,000 


EXPEND IIURES 


Capital  oiitlay  -  Sewer  System  Improvement       1 60,000 


EXCESS  REVENUE  0VFJ<  EXl^END IIURES  | 0_ 


The  Notes  to  Pinancial  Statement  are  an  integral 
part  of  this  statement  . 


-  20  - 


MONTANA  COAL  BOAED 
CITY  OP  GLENDIVE 
SEWER  SYSTEM  n]viPROVt>ENT 
GRANT  NO.  027:5 
CAPITAL  PROJECTS  FUND 
NOTES  TO  FINANCIAL  STATEMENT 
For  the  Period  from  June  1985  through  June  1987 


NOTE 


1. 


PURPOSE 


This  grant  provided  funds  for  Sewer  System  Improvements 
in  Glendive,  Montana, 


NOTE 


SUMI4AKY  OF  SIGNIFICANT  ACCOUOTING  POLICIES 


Basis  of  Accounting 

The  financial  statement  has  been  prepared  on  the  accrual 
basis. 

Fund  Classification 


The  Coal  Board  grant  has  been  accounted  for  through  a 
capital  projects  fund.  The  capital  projects  fund  is 
used  to  account  for  revenues  received  from  specific 
taxes  or  other  earmarked  revenue  sources  to  finance 
a  particular  project. 


JOHN  S.  MONAGHAN  -  21   - 

CERTIFIED  PUBUC  ACCOUNTANT 

Phone  |4(M>|782-<»276 

2218  Elm  Street 
Bullc.  Montana  S^^TOI 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  balance  sheet  of  Montana  Coal  Board  Grant  No.  0279 
administered  by  the  Department  of  Justice  for  the  Eastern  Coal  Counties 
Task  Force  at  June  '^0,    19^7  and  the  related  statements  of  revenue  and 
expenditures  and  changes  in  fund  balance  for  the  period  from  July  1,  1986 
through  June  50»  1987.  My  examination  was  made  in  accordance  with  generally 
accepted  auditing  standards,  Standards  for  Audits  of  State  and  Local  Govern- 
mental Units  issued  by  the  American  Institute  of  Certified  Public  Accountants, 
and  Standards  for  Audit  of  Governmental  Organizations,  Programs,  Activities 
and  Functions  issued  by  the  Corptroller  Ger.;ra3  of  United  States.  Accordingly, 
my  examination  included  such  tests  of  the  accounting  records  and  such  other 
auditing  procedures  as  I  considered  necessary  in  the  circumstances. 

In  my  opinion,  the  financial  statements  referred  to  above  presents  fairly 
the  financial  position  of  Montana  Coal  Board  Grant  Ito,   0279  at  June  30,  1S^7 
and  the  revenue  and  expenditures  and  changes  in  fund  balance  for  the  period 
from  July  1,  1986  through  June  50»  1987»  in  conformity  v/ith  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year. 


X''   'John  S.  Monaghan,  C. 
'-^    Butte,  Montana 

October  16,  1987 


-  22  - 


MOrrTANrt  COAL  BOARD 
CITY  OP  BILLINGS 
EASTERN  COAL  COUNTIES  TASK  PORCK 
GRANT  NO.  0279 
SPECIAL  REVEInUE  RTNI) 
STATEMENT  OP  REVENUE  AND  EXPElTOnURES 
Por  the  Period  from  July  1,  1986  through  June  50,  1987 


REVENLIE 


Montana  Coal  Board  Grant                    $  2l4,48l 
Interest  Income  333 

213, qII 


EXPENDITURES 


Operation  costs  201,1^0 

Undercover  operations  30t31 1 


EXCESS  EXPENDITURES  OVER  REVENUE  $   (16.413) 


The  Notes  to  Pinancial  Statements  are  an  integral 
part  of  thin  statement. 
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MONTANA  COAL  BOARD 
CITY  OF  BILLINGS 
EASTERN  COAL  COUNTIES  Tji:=,K   FORCE 
GRANT  NU.  0279 
SPECIAL  REVPMIE  FUND 
STATEMENT  OP  CIL/vNGES  IN  FUND  BALANCE 
For  the  Period  from  July  1,  I986  through  June  50,  1987 


FUND  BALANCE,  June  J,0,    1986  $        1 6,^*1 5 


Excess  of  expenditures  over 

revenue  (16,413) 


FUND  BALANCE,  June  30,  1987 


The  Notes  to  the  Financial  Statements  are  an  integral 
part  of  this  statement. 
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MONTANA  COaL  BOARD 
CITY  OP  BILJ.INGS 

EASTERN  COAL  COUNTIES  TASK  FORCE 
GRANT  NO.    0279 
SPECIAL  RhVEMJE  FUND 
NOTES  TO  FINANCIAL  STaTEMEOTS 
For  the  Period  from  July  1,   198?  through  June  30,    1987 


NOTE        1 .  HJRPOSE 

This  grant  provides  funds  for  law  enforceirent  suppKjrt 
services  for  eight  counties   in  eastern  Montana  for  two 
years  ending  June  30,    1987. 

NOTE        2.  SUMMAliY  OP  SIGNIFIC/'JJT  ACCOUNTING  POLICIES 

Basis  of  Accounting 

The  financial  statements  have  been  prepa»*ed  on  the 
accrual  basis. 

Fund  Classification 

The  Coal  Board  grant  is  accounted  for  through  a  special 
revenue  fund.   A  special  revenue  fund  is  used  to  account 
for  revenues  received  from  specific  taxes  or  other  ear- 
marked revenue  sources  to  finance  narticular  functions 
or  activities. 


-  25  - 
JOHN  S.  MONAGHAN 

CERTIFIED  PUBUC  ACCOUNTANT 

Phone  |4(M)|7K2«»276 

2218  Elm  Sirci-I 
Bulle.  Munlana  S<)7(ll 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


T  have  examined  the  balance  sheet  of  Montana  Coal  Board  Grant  No,  028l 
administered  by  the  Montana  State  University  at  June  30»  198?  and  the 
related  statement  of  revenue  and  expenditures  for  the  period  from  July 
1,  1986  through  June  J>0,    I987.  My  examination  was  made  in  accordance 
with  generally  accepted  auditing  standards,  Standards  for  Audits  of 
State  and  Local  Governmental  Units  issued  by  the  American  Institute 
of  Certified  Riblic  Accountants,  and  Standards  for  Audit  of  Governmental 
Organizations,  Programs, Activities  and  I-Xmctions  issued  by  the  Comptroller 
General  of  the  United  States,  Accordingly,  my  examination  included  such 
tests  of  the  accounting  records  and  such  other  auditing  procedures  as  I 
considered  necessary  in  the  circumstances. 

In  my  opinion,  the  financial  statements  referred  to  above  presents  fairly 
the  financial  position  of  Montana  Coal  Board  Grant  No,  028l  at  June  30»  198? 
and  the  revenue  and  expenditures  for  the  period  from  July  1,  1 986  through 
June  50,  1987,  in  confonnity  with  generally  accepted  accounting  principles 
applied  on  a  basis  consistent  with  that  of  the  preceding  year. 


/  ,  John  S.  Monaghan,  C.P.A 
Butte,  Montana  "^ 
October  I6,  I987 


-  26  - 


MONTANA  COAL  BOARD 
MONTANA  STATE  UNIVERSITY 
HaY  PRODUCTION  ASSESSMENT 
GRANT  NO.  0281 
SPECIAL  REVENUE  PVND 
BALANCE  SHEET 
June  30,  1987 


ASSETS 


Cash  $   6.193 


LIABILITIES 


Accounts  Payable  $   6,195 


RIND  BiVL-aNCE  0 


The  Notes  to  Financial  Statements  are  an  integral 
part  of  this  statement. 


-  27  - 


MONTAIIA  COAL  BOARD 
MONTANA  STATE  UNIVERSITY" 
HAY  PRODUCTION  ASSESSMENT 
GRANT  NO.    0281 
SPECIAL  REVENUE  TOND 
STATEMENT  OP  REVEM.IE  AND  EXPENDITURES 
For  the  Period  from  July  1,    1986  through  June  30,    1987 


REVENUE 


Montana  Coal    Board  Grant  $       27,59'+ 


EXPENDITURES 


Salaries,   supplies,  benefits 

and  travel  27.394 


EXCESS  RE\ratJE  OVER  EXPENDITORES  $  0 


Tne  Notes  to  Financial  Statements  are  an   integral 
part  of  this   statement. 
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MONTANA  COAL  BOARD 
MONTANA  STATE  UNIVKHSITY 
RilY  PRODUCTION  ASSESSMENT 
GRaNT  NO.  0281 
SPECIAL  REVENUE  FUND 
NOTES  TO  FINANCIAL  STATFMENTS 
For  the  Period  from  July  1,  1986  through  June  JO,  1987 


NOTE 


RJRPOSE 


This  grant  provides  funds  for  a  two  year  study  to  assess 
the  causes  of  the  loss  of  alfalfa  and  hay  production  in 
sub-irrigated  hay  meadows  down  gradient  from  a  surface 
coal  mine  in  Rosebud  County, 


NOTE 


SUMMARY  OP  SIGNIFICANT  ACCODhTTn'IG  POLICIES 


Basis  of  Accounting 

The  financial  statements  have  been  prepared  on  the 
accrual  basis. 

Fund  Classification 


The  Coal  Board  grant  is  accounted  for  through  a  special 
revenue  fund,  A  special  revenue  fund  is  used  to  account 
for  revenues  received  from  specific  taxes  or  other  ear- 
marked revenue  sources  to  finance  j^articular  functions 
or  activities. 


JOHN  S.  MONAGHAN  -  29  - 

CERTIFIED  PUBUC  ACCOUNTANT 

Phone  |4(Wi|782-')276 

2218  Kim  Sircci 
Bullc.  Montana  .SM7III 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  expenditures  of  Montana  Coal 
Board  Grant  No.  0282  administered  by  Flathead  County  for  the  period  July 
1986  through  June  1987.  My  examination  was  made  in  accordance  with  gen- 
erally accepted  auditing  standards,  Standards  for  audits  of  State  and 
Local  Governmental  Units  issued  by  the  American  Institute  of  Certified 
Public  Accountants,  and  Standards  for  Audit  of  Governmental  Organizations, 
Programs,  Activities  and  Functions  issued  by  the  Comptroller  General  of 
the  United  States,  Accordingly,  my  examination  included  such  tests  of  the 
accounting  records  and  snrh   other  auditing  procedures  as  I  considered  nec- 
essary in  the  circunstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly 
the  revenue  and  expenditures  of  Montana  Coal  Hosrd  Grant  No.  0282  for  the 
period  from  July  1986  throug>!  June  I987,  in  conformity  with  generally 
accepted  accounting  principles  applied  on  a  basis  consisxent  with  that  of 
the  preceding  year. 


'V    /a^77        /■'~^ 


John  S.  Monaghan,  C.F.A.  / 
Butte,  Montana        "^ 
October  16,  I987 


-  30  - 


MONTANA  COAL  BOARD 
FLATHEAD  COUNTY 
CABIN  CREEK  COAL  MINE  STUDY" 
GRAWr  NO.  0282 
SPECIAL  REVENUE  FUND 
STATEMENT  OP  REVENUE  AND  EXPENDIIURES 
For  the  Period  from  July  1,  1986  through  June  50,  1987 


REVEhWE 


Montana  Coal  Board  Grant  $   15f895 


EXPENDITURES 


Salaries,  consulting,  travel, 

and  benefits  13t893 


EXCESS  REVENUE  OVER  EXPENDITURES  t 0 


The  Notes  to  Financial  Statement  are  an  integral 
part  of  this  statement. 


-  31  - 


MONTANA  COAL  BOARD 
PUVTOEAD  COUYfY 
CABIN  CREEK  COAL  MINE  .STUDY 
GRANT  NO.    0282 
SPECIAL  REVENUE  FUND 
NOTES  TO  FCWNCIAL  bT/VTcJffiNT 
For  the  Period  from  July  I986  through  June   1987 


NOTE       1 


RjRPOSE 


NOTE 


This  grant  provided  fundn   for  a  two  year  study  on  the 
characterization  of  suspended  sediment   and  baseline 
conditions  related  to  the  proposed  Cabin  Creek  Mine   in 
the  headwaters  of  the  North  Fork  of  the  Flathead. 

aJMMARY  OP  SIGNIFICANT  aCCOUCTjING  POLICIES 

Basis  of  Accounting 

The  financial  state-nent  has  been  preoared  on  the 
accrual  basis. 

Fund  Classification 

The  Coal  Board  grant  is  accounted  for  through  a  special 
revenue  fund,  a  special  revenue  fund  is  used  to  account 
for  revenues  rpceived  from  specific  taxes  or  other  ear- 
marked revenue  sources  to  finance  particular  functions 
or  activities. 


-  32  - 
JOHN  S.  M ONAGHAN 

CERTIFIED  PUBUC  ACCOUNTANT 

Phont-  |4(tM782'*276 

2218  Elm  Sireel 
Butic,  Monlana  .S>)70l 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  expenditures  of  Montana  Coal 
Board  Grant  No.  0292  administered  by  Big  Horn  County  for  the  period  March 
1986  through  June  1987.  My  examination  was  made  in  accordance  vd.th  generally 
accepted  auditing  standards, Standards  for  Audits  of  State  and  Local  Govern- 
mental Units  issued  by  the  American  Institute  of  Certified  Public  Accountants, 
and  Standards  for  Audit  of  Governmental  Organizations,  Programs,  Activities 
and  Functions  issued  by  the  Comptroller  General  of  the  United  States.  Accord- 
ingly, my  examination  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  I  considered  necessary  in  the  circumstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly 
the  revenue  and  expenditures  of  Montana  Coal  Board  Grant  Ko,  0292  for  the 
period  from  March  1986  through  June  I987,  in  conformity  with  generally 
accepted  accounting  principles. 


lohn  3.  Monaghan,  C. 
Butte,  Montana 
October  I6,  1987 


-  35  - 


MONTANA  COAL  BOARD 
BIG  HORN  COUNTY 
DECKER  COMMUNITY  CENTER 
GRANT  NO.  0292 
CAPITAL  PROJECTS  RIND 
STATEMENT  OP  REVENUE  AND  EXPEND PIURES 
For  the  period  from  June  1986  through  June  1987 


REVENUE 


Montana  Coal  Board  Grant  $   3^,651 


EXPEND  miRES 


Capital  outlay  -  Improvement  Decker 

Community  Center  3^t631 


EXCESS  REVENUE  OVER  EXPENDITURES  | 0_ 


The  Notes  to  Financial  Statement  are  an  integral 
part  of  this  statement. 
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MONTANA  COAL  BOARD 
BIG  HORN  COUNTY 
DECKER  COMMUNITY  CENTER 
GRANT  NO.  0292 
CAPIThL  PROJECTS  FUND 
NOTES  TO  FINANCIAL  STATEMENT 
For  the  Period  from  June  1986  through  June  198? 


NOTE   1 ,       HJRPOSE 

This  grant  provided  funds  for  the  partial  construction 
of  a  community  center  building  at  Decker,  Montana, 

NOTE   2,       SUMMJVRY  OF  SIGNIFICANT  ACCCUNTING  POLICIES 

Basis  of  Accounting 

The  financial  statement  has  been  prepared  on  the  accrual 
basis. 

Fund  Classification 


The  Coal  Board  grant  has  been  acccninted  for  through  a 
capital  projects  fund. 


JOHN  S.  MONAGHAN  -  35  - 

CERTIFIED  PUBUC  ACCOUNTANT 

Phone  |4(Mi|7H2->»276 

2218  Kim  Sircci 
Bulle.  Montana  S^H)i 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  expenditures  of  Montana  Coal 
Board  Grant  No.  O296  administered  by  Rosebud  Conservation  District  for  the 
period  May  1986  through  June  I987.  My  examination  was  made  in  accordance 
with  generally  accepted  auditing  standards,  Standards  for  Audits  of  State 
and  Local  Governmental  Units  issued  by  the  American  Institute  of  Certified 
Public  Accountants,  and  Standards  for  Audit  of  Governmental  Organizations, 
Programs,  Activities  and  Functions  issued  by  the  Comptroller  General  of  the 
United  States,  Accordingly,  my  examination  included  such  tests  of  the  ac- 
counting records  and  such  other  auditing  procedures  as  I  considered  necessary 
in  the  circumstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly 
the  revenue  and  expenditures  of  Montana  Coal  Board  Grant  No.  O296  for  the 
period  from  May  1986  through  June  I987,  in  conformity  with  generally  accepted 
accounting  principles. 


.     L^ 

■John  S.  Monaghan,  C.P.Ay' 
Butte,  Montana 
October  I6,  1987 


-36- 


MOOTANA  COAL  BOARD 

ROSEBUD  COUNTY  CONSERVATION  DISTRICT 
GROUND  WATER  MONITORING   PROGRAM 
GRANT  NO.    0296 
GENERAL  FUND 
STATO^EOT  OF  REVENUE  AND  EXPENDITURES 
For  the  period  from  May  1986  through  June  I987 


REVENUE 


Montana  Coal  Board  Grant  $   42,^60 


EXPEND  nURES 


Water  Monitoring  42,360 


EXCESS  REVENUE  OVER  EXPENDITURES  $     0 


'■I'he  Notes  to  Financial  Statement  are  an  integral 
part  of  this  statement. 
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MONTANA  COAL  BOaKD 
ROSEBUD  COUNTf  CONSERVATION  DISTRICT 
GROUND  WATER  MONITORING  PROGRAM 
GR.'lNT  NO.  0296 
GENERAL  FUND 
NOTES  TO  FINANCIAL  STATEM-H^JT 
For  the  Period  from  May  I986  through  June  1987 


NOTE   1 ,       IVRPOSE 

This  grant  provided  funds  for  the  continued  maintenance 
of  a  cround  water  program  in  Rosebud  and  Big  Horn  Counties, 

NOTE   2o       SUMMARY  OP  SIGNIFICANT  ACCOUNTING  POLICIES 

Basis  of  Accounting 

The  financial  statement  has  been  prepared  on  the  accrual 
basis. 


Fund  Classification 

Tl-ie  Coal  Board  grant  has  been  accounted  for  through  the 
general  fund.  The  general  fund  is  used  to  account  for 
all  transactions  of  a  governmental  unit  which  are  not 
accounted  for  in  another  fund. 


JOHN  S.  MONAGHAN 

CERTIFIED  PUBUC  ACCOUNTANT 

Phoni-  i4(M>|7H2-'»276 

221H  tImSlrcci 
Butlc.  Monlana  5>)70| 


-58- 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature 

and 
The  Montana  Coal  Board 


I  have  examined  the  statement  of  revenue  and  expenditures  of  Montar^  Coal 
Board  Grant  No,  O3OO  administered  by  Northern  Cheyenne  Tribe  for  the  period 
June  1986  through  June  I987.  My  examination  was  niade  in  accordance  with 
generally  accepted  auditing  standards,  Standards  for  Audits  of  State  and 
Local  Governmental  Units  issued  by  the  /unerican  Institute  of  Certified  Public 
Accountants,  and  Standards  for  Audit  of  Governmental  Organizations,  Programs, 
Activities  and  Functions  issued  by  the  Comptroller  General  of  the  United 
states.  Accordingly,  my  examination  included  such  tests  of  the  accounting 
records  and  such  other  auditing  procedures  as  I  considered  necessary  in  the 
circumstances. 

In  my  opinion,  the  financial  statement  referred  to  above  presents  fairly 
the  revenue  and  expenditures  of  Montana  Coal  Board  Grant  No.  O3OO  for  the 
period  from  June  1986  through  June  198?,  in  conformity  with  generally 
accepted  accounting  principles. 


r  /^rt  i^C. 

ohn  S.  Monaghan,  C.P*^. 

Butte,  Montana 

October  I6,  1987 
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MONTANA  COAL  BOARD 
NORTOERN  CHEYENNE  TRIBE 
LAME  DEER  COMMUNITY  CENTER 
GRANT  NO.   0300 
CAPITAL  PROJECTS  FUND 
STATEMENT  OF  REVENUE  AND  EXPENDITURES 
For  the  period  from  June  I986  through  June  1987 


REVENUE 


Montana  Coal  Board  Grant  S   ^^8,137 


EXPENDITURES 


Capital  outlay  -  Completion  of  Lame 

Deer  Community  Center  48 , 1 37 


EXCESS  REVENUE  OVER  EXPENDITURES 


The  Notes  to  Financial  Statement  are  an  integral 
part  of  this  statement. 
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MONTANA  COAL  BOARD 
NORIWERN  CHEYENNE  TRIBE 
LAME  DEER  COMMUNITY  CEITTER 
GRANT  NO.  0500 
CAPITAL  PROJECTS  FUND 
NOTES  TO  FINANCIAL  STAlEMEr/T 
For  the  Period  from  June  1986  through  June  1987 


NOTE   1 ,       RJRPOSE 

This  grant  provided  supplemental  funds  to  complete  the 
construction  of  the  Northern  Cheyenne  Community  Center 
at  Lame  Deer,  Montana, 

NOTC   2.       SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Basis  of  Accounting 

The  financial  statement  has  been  prepared  on  the  accrual 
basis. 

Fund  Classification 


The  Coal  Board  grant  has  been  accounted  for  through  a 
capital  projects  fund.  The  capital  projects  fund  is 
used  to  account  for  revenues  received  from  specific 
taxes  or  other  earmarked  revenue  sources  to  finance  a 
particular  project. 
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FINANCE 


(406)  256-2777 


Box  35000 
Billings.  MT  59107 


October  16,  1987 


Mr.  John  S.  Monaghan 
Certified  Public  Accountant 
2218  Elm  St 
Butte,  MY   59701 

Dear  John: 

We  are  in  receipt  of  the  audited  financial  statements 
of  the  Montana  Coal  Board  Grant  No.  0257  through  June 
30,  1987. 

We  concur  with  your  findings. 


Very  truly  yours, 


Jerry's.  Thomas 
Finance  Director 


JST/hq 
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DEPARTMENT  OF  COMMERCE 

LOCAL  GOVERNMENT  ASSISTANCE  DIVISION 

CCKSSWEU.  BUILX>ING  —  ROOM  C  211 
TED  SCHWINDEN.  GOVEHNOB  CAPITOL  STATION 


STATE  OF  MC^TANA' 


<406)  444-3757  HELENA.  MONTANA  306200522 


November  2,  1987 


Office  of  the  Legislative  Auditor 
State  Capitol  Building 
Helena,  Montana  59620 

Gentlemen: 

Attached  for  your  use  is  the  official  written  response  on  behalf  of  the 
members  of  the  Montana  Coal  Board  relative  to  the  recently  completed  financial 
compliance  audit  of  Coal  Board  grants.  This  audit  was  conducted  under 
contract   with   John   S.    Monaghan   C.P.A.    from  Butte,    Montana. 

Sincerely, 


Sincerely,  y^  ^ 

/Murdo  A.  Campbell  ^ — — ^ 


)pb« 

Administrative  Officer 
Montana  Coal  Board 

Enc. 
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RBC0M1ENDATI0N   NO.    1 

I  recommend   that   the   Coal    Board   continue   to     contract      for     audit      within     the 
following   year   all  grants   which   are  currently   in   progress. 

The  Montana   Coal   Board   concurs  with   this   recommendation. 


RECC»MEMDATION  NO.    2 

I  recommend   that   the   Coal    Board   continue   to   review  all   grant   files     to     ensure 
that   all   required   reports  have  been   received    from  grantees. 

The  Montana  Coal   Board  concurs  with  this   recommendation. 


HERSHEL   M.    ftOBBINS,    CHAI 


[RMAN 
MONTANA    COAL   BOARD 


